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INTRODUCTION

Welcome to the comprehensive report on Trust Army Beta, where we’ll delve into
an analysis of 559 EVM-compatible projects.

In today's fast-paced and rapidly evolving blockchain landscape, it is crucial to
evaluate the state of the Web3 industry through research of particular projects with
issued cryptocurrencies. The proliferation of scams to cover fraudulent activities
within cryptocurrency still raises concerns among investors and enthusiasts.
Accordingly, it is essential to have reliable, current information to evaluate trust in
Web3 spaces with clear communication that is verified by Web3 players and on-
chain historical data.

Trust Army aims to address this need by providing an educational and data-
collection platform that will enable a wide audience to contribute to Web3 project
assessments. Driven by a mission to foster a more transparent and trustworthy
Web3 ecosystem, Trust Army empowers blockchain enthusiasts to actively
participate in the evaluation of projects. This will allow them to provide information
for its further evaluation and accessibility, thus contributing to the transparency and
security of the blockchain space.

The May 15 Trust Army Beta report on transparency (updated on May 30) serves as
a resource to assess calculations made by the Trust Army team during the
validation of the reports submitted by users over the beta version period. The
report provides blockchain players with results on the overview of transparency,
security, and token distribution of 559 projects that issued Ethereum blockchain-
compatible cryptocurrencies.
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In beta, we have developed a concise yet robust methodology serving as the first
iteration for assessing projects. This methodology will form the foundation of our
future broadened methodology for reports. It will continue to evolve as we
incorporate new parameters for evaluation and as we provide a comprehensive and
standardized approach to evaluating Web3 projects.

TRANSPARENCY ASSESSMENT

The metrics for transparency cover tokenomics and whitepaper accessibility for the
search and reading provided by highlighted projects. We analyze information from
official sources, such as official websites, social media channels, third-party data
aggregators, and GitHub repositories. We refrain from relying on third-party links to
maintain data authenticity.

A project adheres to the principle of data accessibility and transparency if it
provides information on tokenomics and whitepaper, and offers up-to-date data on
the current roadmap status using official communications channels.

SECURITY EVALUATION

We investigate project audit status by examining project documentation, official
websites, CoinMarketCap, CoinGecko, and GitHub repositories and conducting
thorough Google searches to understand the level of external scrutiny and due
diligence applied to the project.

A project adheres to security principles if our team can manage to find relevant
information from auditing services.

In future reports, we will expand this parameter to include all smart contracts for
cryptocurrencies having multiple blockchains.
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TOKEN HOLDERS ANALYSIS

We analyze token distribution by studying the token holder list using blockchain
explorers. Our focus is on identifying wallets that hold a significant share of the
token supply, excluding smart contracts or exchange wallets. By categorizing
holders based on token ownership, we can gain insight into the concentration of
tokens among token addresses.

We categorize projects based on two criteria: if a project has a holder with 1% or
more of the token supply, it falls under one category, and if the sum of tokens held
by one to three holders is 10% or more, it falls under a second category.

Cross-Chain Considerations: for projects with tokens spread across multiple
blockchains, we employ a mathematical formula to calculate the percentage of
tokens on each specific blockchain. This allows us to assess the distribution of
tokens across different networks accurately.
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As a result of the applied methodology, the Trust Army Beta report provides

valuable insights into the transparency, security, and token distribution of 559 Web3
projects.

Transparency remains a major issue for Web3 projects, with 17.35% concealing their
whitepapers and 32% hiding their tokenomics. This lack of transparency can make it
difficult for investors to evaluate a project’s potential and risks, highlighting the
need for platforms like Trust Army that provide unbiased analysis and education.
68.87% of projects were found to have undergone smart-contract audits. Coin
supplies controlled by whales is another issue that the Trust Army report highlights.
32.9% of projects have token holders that hold 1% or more of the total token
supplies, and a staggering 45% of projects have token holders who own 10% or
more of the total supply. This concentration of tokens in the hands of a small group
of holders could pose concerns regarding unpredictable consequences regarding
token value.

TRANSPARENCY COIN SUPPLIES CONTROLLED BY WHALES SECURITY
~ 17,35% N 32,9% N 30,2%
’ ° 97 /0 9= /O
of projects conceal whitepapers of projects have token holders that hold of projects passed smart contract audits
1% or more of the total token supplies Based on 100 projects research, May 15
9 59 68,879
N 32% 45% +87%

of projects hide tokenomics of projects have token 1-3 holders that of projects passed smart contract audits
hold 10% or more of total token supplies Based on 559 projects research, May 30

These insights reveal that there is still a long way to go in bringing transparency
and security to the Web3 industry. Trust Army aims to tackle this issue head-on
through the mission of building a trusted and transparent blockchain space.

As Trust Army evolves, we will continuously refine and expand our evaluation
methodology to cover additional parameters related to the assessment of Web3
projects. We aim to provide the community with valuable insights into transparency,
security, and token distribution of Web3 projects.
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